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YHUWLFDO SRVLWLRQ RI WKH WUDFH FDQ EH DGMXVWHG ZLWK WKH REMHFWLYH RI PHHWLQJ WKH OLPLWV RI WKH PDVNV� $Q\
VXFK DGMXVWPHQW VKRXOG EH WKH VDPH IRU ERWK PDVNV DQG VKRXOG QRW H[FHHG �����9� 7KLV PD\ EH
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7ROHUDQFH ���SSP

3DLU�V� IRU HDFK GLUHFWLRQ FRD[LDO

7HVW ORDG LPSHGDQFH ��W UHVLVWLYH

&RGH &0,

3XOVH VKDSH ZLWKLQ WKH PDVN RI )LJ� 76��� DQG )LJ� 76���

3HDN��WR��SHDN YROWDJH � � ���9

5LVH WLPH EHWZHHQ ��� DQG
��� DPSOLWXGHV RI WKH
PHDVXUHG VWHDG\ VWDWH
DPSOLWXGH

���QV

7UDQVLWLRQ WLPLQJ WROHUDQFH
�UHIHUUHG WR WKH PHDQ YDOXH RI
WKH ��� DPSOLWXGH SRLQWV RI
QHJDWLYH WUDQVLWLRQ�

1HJDWLYH WUDQVLWLRQV � � ���QV
3RVLWLYH WUDQVLWLRQV DW
XQLW LQWHUYDO
ERXQGDULHV � ����QV
3RVLWLYH WUDQVLWLRQV DW
PLG��LQWHUYDO � �����QV

5HWXUQ ORVV !�� G% LQ � WR ���0+] EDQGZLGWK

)RU WKH FKDUDFWHULVWLFV RI PD[LPXP MLWWHU DW RXWSXW SRUW� RI PD[LPXP WROHUDEOH
LQSXW MLWWHU DQG IRU -LWWHU WUDQVIHU IXQFWLRQ UHIHU WR VHFWLRQ µ&RQWURO RI -LWWHU LQ
+LHUDUFKLFDO 'LJLWDO ,QWHUIDFHVµ

7DE� 76��� ������NELW�V ,QWHUIDFH &KDUDFWHULVWLFV

££££££ 7KH GLJLWDO VLJQDO SUHVHQWHG DW WKH LQSXW SRUW VKDOO EH DV GHILQHG LQ 7DE� 76��� EXW
PRGLILHG E\ WKH FKDUDFWHULVWLFV RI WKH LQWHUFRQQHFWLQJ SDLU� 7KH DWWHQXDWLRQ RI WKLV
SDLU VKDOO EH DVVXPHG WR IROORZ D »I ODZ DQG WKH ORVV DW WKH IUHTXHQF\ RI ��0+]
VKDOO EH LQ WKH UDQJH � WR ����G%�
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UHY� ���������
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����

����
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����

����

������

������

������

������

������

������

1RPLQDO
]HUR OHYHO
�QRWD ��

QRWH � QRWH �

QRWH �

QHJDWLYH
WUDQVLWLRQ

SRVLWLYH
WUDQVLWLRQ

QRPLQDO
SXOVH

�QV

���QV���QV

7 ����QV

�QV

���QV���QV

�QV �QV

�����QV �����QV

�����QV �����QV

9

���QV���QV

1RWH �
7KH PD[LPXP VWHDG\ VWDWH DPSOLWXGH VKRXOG QRW H[FHHG WKH ����9 OLPLW� 2YHUVKRRWV DQG RWKHU WUDQVLHQWV
DUH SHUPLWWHG WR IDOO LQWR GRWWHG DUHD� ERXQGHG E\ WKH DPSOLWXGH OHYHOV ����9 DQG ���9� SURYLGHG WKDW WKH\
QRW GR QRW H[FHHG WKH VWHDG\ VWDWH OHYHO E\ PRUH WKDQ ����9�
1RWH �
)RU DOO PHDVXUHPHQWV XVLQJ WKHVH PDVN� WKH VLJQDO VKRXOG EH $& FRXSOHG� XVLQJ D FDSDFLWRU RI QRW OHVV
WKDQ ����mI� WR WKH LQSXW RI WKH RVFLOORVFRSH XVHG IRU PHDVXUHPHQWV� 7KH QRPLQDO ]HUR OHYHO IRU ERWK
PDVN VKRXOG EH DOLJQHG ZLWK WKH RVFLOORVFRSH WUDFH ZLWK QR LQSXW VLJQDO� :LWK WKH VLJQDO WKDQ DSSOLHG� WKH
YHUWLFDO SRVLWLRQ RI WKH WUDFH FDQ EH DGMXVWHG ZLWK WKH REMHFWLYH RI PHHWLQJ WKH OLPLWV RI WKH PDVNV� $Q\
VXFK DGMXVWPHQW VKRXOG EH WKH VDPH IRU ERWK PDVNV DQG VKRXOG QRW H[FHHG �����9� 7KLV PD\ EH
FKHFNHG E\ UHPRYLQJ WKH LQSXW VLJQDO DJDLQ DQG YHULI\LQJ WKDW WKH WUDFH OLHV ZLWKLQ �����9 RI WKH QRPLQDO
]HUR OHYHO RI WKH PDVN�
1RWH �
(DFK SXOVH LQ D FRGHG SXOVH VHTXHQFH VKRXOG PHHW WKH OLPLWV RI WKH UHOHYDQW PDVN� LUUHVSHFWLYH RI WKH
VWDWH RI WKH SUHFHGLQJ DQG VXFFHHGLQJ SXOVHV� )RU DFWXDO YHULILFDWLRQ� LI D WLPLQJ VLJQDO DVVRFLDWHG ZLWK
WKH VRXUFH RI WKH LQWHUIDFH VLJQDO LV DYDLODEOH� LWV XVH DV D WLPLQJ UHIHUHQFH IRU DQ RVFLOORVFRSH LV
SUHIHUUHG� 2WKHUZLVH� FRPSOLDQFH ZLWK WKH UHOHYDQW PDVN PD\ EH WHVWHG E\ PHDQV RI DOO���V DQG DOO���V
VLJQDOV�UHVSHFWLYHO\�
1RWH �
)RU WKH SXUSRVH RI WKHVH PDVN� WKH ULVH WLPH DQG GHFD\ WLPH VKRXOG EH PHDVXUHG EHWZHHQ �����9 DQG
���9� DQG VKRXOG QRW H[FHHG �QV�
1RWH �
7KH LQYHUVH SXOVH ZLOO KDYH WKH VDPH FKDUDFWHULVWLFV� QRWKLQJ WKDW WKH WLPLQJ WROHUDQFH DW WKH ]HUR OHYHO RI
WKH QHJDWLYH DQG SRVLWLYH WUDQVLWLRQ DUH ����QV DQG ����QV UHVSHFWLYHO\�

)LJ� 76��� 3XOVH PDVN �ELQDU\ µ�µ� DW ������NELW�V ,QWHUIDFH
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UHY� ���������
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����

����
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����

������

������

������

������
������

������

QRPLQDO
]HUR OHYHO
�QRWD ��

QRWH � QRWH �

QHJDWLYH
WUDQVLWLRQ

SRVLWLYH WUDQVLWLRQ
DW PLG��XQLW LQWHUYDO

QRPLQDO
SXOVH

7 ����QV

�QV

���QV���QV

�QV

�QV
�����QV

QRWH � QRWH �

���QV���QV

�QV�QV

�����QV �����QV

����QV ����QV

�����QV

�QV

9

1RWH �
7KH PD[LPXP VWHDG\ VWDWH DPSOLWXGH VKRXOG QRW H[FHHG WKH ����9 OLPLW� 2YHUVKRRWV DQG RWKHU WUDQVLHQWV
DUH SHUPLWWHG WR IDOO LQWR GRWWHG DUHD� ERXQGHG E\ WKH DPSOLWXGH OHYHOV ����9 DQG ���9� SURYLGHG WKDW WKH\
QRW GR QRW H[FHHG WKH VWHDG\ VWDWH OHYHO E\ PRUH WKDQ ����9�
1RWH �
)RU DOO PHDVXUHPHQWV XVLQJ WKHVH PDVN� WKH VLJQDO VKRXOG EH $& FRXSOHG� XVLQJ D FDSDFLWRU RI QRW OHVV
WKDQ ����mI� WR WKH LQSXW RI WKH RVFLOORVFRSH XVHG IRU PHDVXUHPHQWV� 7KH QRPLQDO ]HUR OHYHO IRU ERWK
PDVN VKRXOG EH DOLJQHG ZLWK WKH RVFLOORVFRSH WUDFH ZLWK QR LQSXW VLJQDO� :LWK WKH VLJQDO WKDQ DSSOLHG� WKH
YHUWLFDO SRVLWLRQ RI WKH WUDFH FDQ EH DGMXVWHG ZLWK WKH REMHFWLYH RI PHHWLQJ WKH OLPLWV RI WKH PDVNV� $Q\
VXFK DGMXVWPHQW VKRXOG EH WKH VDPH IRU ERWK PDVNV DQG VKRXOG QRW H[FHHG �����9� 7KLV PD\ EH
FKHFNHG E\ UHPRYLQJ WKH LQSXW VLJQDO DJDLQ DQG YHULI\LQJ WKDW WKH WUDFH OLHV ZLWKLQ �����9 RI WKH QRPLQDO
]HUR OHYHO RI WKH PDVN�
1RWH �
(DFK SXOVH LQ D FRGHG SXOVH VHTXHQFH VKRXOG PHHW WKH OLPLWV RI WKH UHOHYDQW PDVN� LUUHVSHFWLYH RI WKH
VWDWH RI WKH SUHFHGLQJ DQG VXFFHHGLQJ SXOVHV� )RU DFWXDO YHULILFDWLRQ� LI D WLPLQJ VLJQDO DVVRFLDWHG ZLWK
WKH VRXUFH RI WKH LQWHUIDFH VLJQDO LV DYDLODEOH� LWV XVH DV D WLPLQJ UHIHUHQFH IRU DQ RVFLOORVFRSH LV
SUHIHUUHG� 2WKHUZLVH� FRPSOLDQFH ZLWK WKH UHOHYDQW PDVN PD\ EH WHVWHG E\ PHDQV RI DOO���V DQG DOO���V
VLJQDOV�UHVSHFWLYHO\�
1RWH �
)RU WKH SXUSRVH RI WKHVH PDVN� WKH ULVH WLPH DQG GHFD\ WLPH VKRXOG EH PHDVXUHG EHWZHHQ �����9 DQG
���9� DQG VKRXOG QRW H[FHHG �QV�

)LJ� 76��� 3XOVH PDVN �ELQDU\ µ�µ� DW ������NELW�V ,QWHUIDFH
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UHY� ���������

����N+] 6\QFKURQL]DWLRQ LQWHUIDFH

2XWSXW SRUW

%LW UDWH ����NELW�V

7ROHUDQFH ���� SSP

7\SH RI SDLU FRD[LDO

7HVW ORDG LPSHGDQFH 7�W UHVLVWLYH

3XOVH VKDSH ZLWKLQ WKH PDVN RI )LJ� 76���

0D[LPXP SHDN YROWDJH ��� 9

0LQLPXP SHDN YROWDJH ���� 9

0D[LPXP MLWWHU DW DQ RXWSXW
SRUW

���� 8, SHDN��WR��SHDN PHDVXUHG ZLWKLQ WKH
IUHTXHQF\ UDQJH ��+] WR ���N+]

7DE� 76��� ���� 6\QFKURQL]DWLRQ LQWHUIDFH �RXWSXW SRUW� FKDUDFWHULVWLFV

,QSXW SRUW

7KH VLJQDO SUHVHQWHG DW WKH LQSXW SRUW VKRXOG EH DV GHILQHG DERYH EXW PRGLILHG E\
WKH FKDUDFWHULVWLFV RI WKH LQWHUFRQQHFWLQJ SDLU�

7KH DWWHQXDWLRQ RI WKLV SDLU VKDOO EH DVVXPHG WR IROORZ D »I ODZ DQG WKH ORVV DW
IUHTXHQF\ RI ����N+] VKRXOG EH LQ WKH UDQJH � WR �GE �PLQLPXP YDOXH��

7KH LQSXW SRUW VKDOO EH DEOH WR WROHUDWH D GLJLWDO VLJQDO ZLWK WKHVH HOHFWULFDO
FKDUDFWHULVWLFV EXW PRGXODWHG E\ -LWWHU� 7KH -LWWHU YDOXH LV XQGHU VWXG\�

7KH UHWXUQ ORVV DW ����N+] VKRXOG EH � ��G%�

7��� 7��� 7��� 7��� 7��� 7���

7�� 7�� 7�� 7��
7

�9

�9�

��9

��9�

DUHD LQ ZKLFK VLJQDO
VKRXOG EH PRQRWRQLF

7 � DYHUDJH SHULRG RI V\QFKURQL]LQJ VLJQDO

9� 0D[LPXP SHDN YROWDJH

9� � 0LQLPXP SHDN YROWDJH

)LJ� 76��� 3XOVH 6KDSH RI WKH ����N+] 6\QFKURQL]DWLRQ ,QWHUIDFH
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UHY� ���������

&RQWURO RI -LWWHU LQ +LHUDUFKLFDO 'LJLWDO
,QWHUIDFH �,78��7 5HFRPPHQGDWLRQ *�����
*����� *�����

,QSXW -LWWHU 7ROHUDQFH

3DUDPHWHU
YDOXH 3HDN��WR��SHDN

DPSOLWXGH )UHTXHQF\ 3VHXGR��UDQGRP
WHVW VLJQDO

'LJLW UDWH
NELW�V

$�

�mV�

$�

�8,�

$�

�XL�

I�
�+=�

I�
�+=�

I�
�+=�

I�
�N+]�

I�
�N+]�

3VHXGR��UDQGRP
WHVW VLJQDO

���� ��
12 7$*

� ��� ��� [ ����� �� ��� � �� ��� �� �

���� �� ��� ��� ��� [ ����� �� �� �� ��� ��� �� �

����� �� ��� ���� 
 ��� ���� �� ��� ��� �� �

����� �� � ��� ��� [ ����� �� ��� �� ��� ��� �� �

������ 
 ��� ����� 
 ��� ��� �� ���� ��� �� �

������ 
 ��� ���� 
 
 ���� �� 
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127( �
� YDOXH XQGHU ,78��7 VWXG\

127( ��� 7KH YDOXH IRU $� ���mV� UHSUHVHQWV D UHODWLYH SKDVH GHYLDWLRQ EHWZHHQ WKH LQFRPLQJ VLJQDO DQG
WKH LQWHUQDO ORFDO VLJQDO GHULYHG IURP WKH UHIHUHQFH FORFN

7DE� 76��� 3DUDPHWHU YDOXHV IRU LQSXW MLWWHU WROHUDQFH

��G%�GHF

��G%�GHF

$�

$�

$�

I� I� I� I� I�
-LWWHU IUHTXHQF\ �ORJ VFDOH�

SHDN��WR��SHDN MLWWHU DPSOLWXGH

�ORJ VFDOH�

)LJ� 76���� /RZHU OLPLW RI PD[LPXP WROHUDEOH LQSXW MLWWHU
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UHY� ���������

-LWWHU WUDQVIHU IXQFWLRQ

����NELW�V +LHUDUFK\

3DUDPHWHU
YDOXH

-LWWHU JDLQ )UHTXHQF\

'LJLW UDWH
NELW�V

[
� G%�

��\
� G%�

I����

�+=�

I�
�+=�

I�
�N+=�

I�
�N+]�
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����� ��� ������ �� ��� � ���
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������ 
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  YDOXHV XQGHU ,78��7 VWXG\�

127( ��� 7KH YDOXH IRU I� VKRXOG EH ORZHU WKDQ ��+] DQG DV ORZ DV SRVVLEOH EXW LQVLGH WKH PHDVXUHPHQW
HTXLSPHQW OLPLWV

7DE� 76��� 3DUDPHWHU 9DOXH IRU -LWWHU WUDQVIHU IXQFWLRQ �����NELW�V KLHUDUFK\�

��G%�GHF

-LWWHU JDLQ �G%�
��\

�

[

I�I� I� I�

MLWWHU IUHTXHQF\ �ORJ VFDOH�

)LJ� 76���� 8SSHU OLPLWV IRU -LWWHU WUDQVIHU IXQFWLRQ �����NELW�V KLHUDUFK\�
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����NELW�V +LHUDUFK\

3DUDPHWHU
YDOXH

-LWWHU *DLQ )UHTXHQF\

'LJLW UDWH
NELW�V
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127( �
� YDOXHV XQGHU ,78��7 VWXG\

127( ��� 7KH YDOXH IRU I� VKRXOG EH ORZHU WKDQ ��+] DQG DV ORZ DV SRVVLEOH EXW LQVLGH WKH PHDVXUHPHQW
HTXLSPHQW OLPLWV

7DE� 76���� 3DUDPHWHU YDOXH IRU -LWWHU WUDQVIHU IXQFWLRQ �����NELW�V +LHUDUFK\�

��G%�GHF-LWWHU *DLQ

��\

�

[

I�I� I� I�
-LWWHU IUHTXHQF\ �ORJ VFDOH�

��G%�GHF

)LJ� 76���� 8SSHU OLPLW IRU WKH -LWWHU WUDQVIHU IXQFWLRQ �����NELW�V +LHUDUFK\�

,03257$17 7KH YDOXHV RI 7DE� 76��� DQG 7DE� 76���� DUH UHIHUUHG WR WKH SOHVLRFKURQRXV VLJQDO
PXOWLSOH[LQJ WKHUHIRUH WKH\ KDYH WR EH FRQVLGHUHG DV PLQLPXP UHTXLUHPHQW� 0RUH
VWULQJHQW UHTXLUHPHQWV IRU -LWWHU WUDQVIHU IXQFWLRQ ZKLFK LQFOXGHV DWWHQXDWLRQ RI WKH MLWWHU
DULVLQJ IURP GHFRGHG SRLQWHU DGMXVWPHQWV DUH XQGHU ,78��7 VWXG\�
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UHY� ���������

0D[LPXP 2XWSXW -LWWHU

,Q WKH V\QFKURQRXV PXOWLSOH[HU WKH MLWWHU WROHUDQFH RQ RXWSXW VLJQDOV DUH WKH VDPH
DV MLWWHU WROHUDQFH LQ SOHVLRFKURQRXVPXOWLSOH[HU �VHH 7DE� 76���� DQG )LJ� 76������

+DV DOVR WR EH WDNHQ LQWR DFFRXQW WKH MLWWHU JHQHUDWHG E\ V\QFKURQRXV PXOWLSOH[HU
GXH WR WKH PDSSLQJ RI SOHVLRFKURQRXV WULEXWDULHV LQWR V\QFKURQRXV FRQWDLQHUV DQG
WR WKH SRLQWHU DGMXVWPHQWV�

7KH JOREDO HIIHFW RI WKHVH WZR MLWWHUV LV GHILQHG DV µFRPELQHGµ MLWWHU DQG LW PXVW EH
LQFOXGHG LQ WKH WROHUDQFH YDOXH DV VKRZQ LQ 7DE� 76����� LQ WKH K\SRWKHVLV RI
DEVHQFH RI LQSXW MLWWHU�

0D[LPXP MLWWHU RQ RXWSXW VLJQDO

3DUDPHWHU
YDOXH

1HWZRUN OLPLWV 0HDVXUHPHQW ILOWHU EDQGZLGWK �ORZHU
FXW��RII IUHTXHQF\ I� RU I� DQG XSSHU FXW��RII

IUHTXHQF\ I��

'LJLW UDWH
NELW�V

%�

�8, SS�

%�

�8, SS�

I�
�+=�

I�
�N+=�

I�
�N+]�

���� ��� ��� �� � ���

���� ��� ��� �� �� ����+]� ���

����� ��� ���� ��� �� ���

����� ��� ��� �� �� ���

������ ��� ����� ��� �� ����

������ ��� ���� ��� �� ����

7DE� 76���� 0D[LPXP -LWWHU RQ RXWSXW VLJQDO

+LHUDUFKLFDO LQWHUIDFH RU HTXLSPHQW
RXWSXW SRUW

-LWWHU
GHWHFWRU

%DQG SDVV ILOWHU
FXW��RII I� DQG I�

%� 8,

0HDVXUHG -LWWHU
DPSOLWXGH

%DQG SDVV ILOWHU
FXW��RII I� DQG I�

%� 8,

)LJ� 76���� 0HDVXUHPHQW DUUDQJHPHQWV IRU RXWSXW MLWWHU IURP D KLHUDUFKLFDO LQWHUIDFH RU DQ
HTXLSPHQW RXWSXW SRUW
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UHY� ���������

µ&RPELQHGµ -LWWHU JHQHUDWHG E\ WKH HTXLSPHQW

3DUDPHWHU
YDOXH

0D[LPXP SN��SN
MLWWHU �PDSSLQJ�

0D[LPXP SN��SN
MLWWHU

�µFRPELQHGµ�

0HDVXUHPHQW ILOWHU EDQGZLGWK
�ORZHU FXW��RII IUHTXHQF\ I� RU I�
DQG XSSHU FXW��RII IUHTXHQF\ I��

'LJLW UDWH
NELW�V
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�8, SS�

%�

�8, SS�
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�8, SS�

%�

�8, SS�
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127( ��� 9DOXHV XQGHU ,78��7 VWXG\�

127( ��� 7KH ��� 8, OLPLW FRUUHVSRQGV WR D VLQJOH SRLQWHU DGMXVWPHQWV RI RQH SRODULW\ IROORZHG E\ DQRWKHU
VLQJOH SRLQWHU DGMXVWPHQW RI WKH RSSRVLWH SRODULW\� DQG WKH ���� 8, OLPLW FRUUHVSRQGV WR D GRXEOH
SRLQWHU DGMXVWPHQW RI RQH SRODULW\ IROORZHG E\ DQRWKHU GRXEOH SRLQWHU DGMXVWPHQWV RI WKH
RSSRVLWH SRODULW\� ,W LV DVVXPHG WKDW SRLQWHU DGMXVWPHQWV RI RSSRVLWH SRODULWLHV DUH ZHOO VSUHDG LQ
WLPH�

127( ��� 7KLV OLPLWV FRUUHVSRQGV WR D GRXEOH SRLQWHU DGMXVWPHQWV RI RQH SRODULW\ IROORZHG E\ DQRWKHU
GRXEOH SRLQWHU SRLQWHU DGMXVWPHQWV RI WKH RSSRVLWH SRODULW\� ,W LV DVVXPHG WKDW SRLQWHU
DGMXVWPHQWV RI RSSRVLWH SRODULWLHV DUH ZHOO VSUHDG LQ WLPH�

127( ��� $ YDOXH RI ����� 8, KDV EHHQ SURSRVHG �1RWH � DSSOLHV�

127( ��� 9DOXHV RI ��� 8, DQG ���� 8, KDV EHHQ SURSRVHG �1RWH � DSSOLHV�

7DE� 76���� µ&RPELQHGµ -LWWHU JHQHUDWHG E\ WKH HTXLSPHQW

££££££ 7KH PHDVXUHPHQWV DUUDQJHPHQWV IRU µFRPELQHGµ -LWWHU DUH WKH VDPH DV XVHG IRU
PD[LPXP RXWSXW -LWWHU �VHH )LJ� 76�����



$WWDFKHG 'RFXPHQWV �� $SSHQGL[ 76
£££££££££££££££££££££££££££££££££££££££

££££££££££££££££££££££££££££££££££££££
�������(1�/=% ��� ������� 5HY $ ILOH� WVB���GRF 76����

UHY� ���������

3$*( ,17(17,21$//< /()7 %/$1.


